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TRAINING OBJECTIVES

« Overview of what information is used to allocate
volumes and calculate charges to contracts.

* Details of statement and invoicing processes.
« “Leadoff Hitter” for trainings in specific areas.
» Interaction and feedback

* Follow up questions

 Training Library
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TOPIC AGENDA

+ Nominations &5 SOUTHERN STAR

CENTRAL GAS PIPELINE

« Measurement

* Allocations & Balancing
 Charge Calculation
 CSI Invoice Layout

« Rate Schedules & Charge Types
 Capacity Release
 Discount Agreements

« Imbalances & Cashouts

« PPA’s

» Payments/Ledger Balances
« Invoicing Contacts & Agents



COMMERCIAL DATA SEQUENCE
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NOMINATIONS
* Gas Day 9 AM to 9 AM
* Shippers can use their contracts to nominate receipts
and deliveries
* Nominations are made at the location level
*Cycles

* Day Ahead
* Timely & Evening
* Intraday 1, 2 & 3

* Final scheduled quantity with Intraday 3
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MEASUREMENT

* All gas is measured by MCF at the meter and each
meter is tied to a quality analysis stream.

* Quality is measured by a gas chromatograph or spot
sample analyzed monthly in a lab.

* The BTU for that stream is applied to the MCF at the
meter to calculate dekatherms.

* Dekatherms are the units on which our contracts and
charged commodities are based.
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ALLOCATIONS

* All charges are assessed at the location level.

 Allocations are calculated based on the contractual
scheduled quantities and total applied
measurement for the location.

* Daily Allocated totals are used to calculate
commodity charges for each contract.
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ALLOCATION METHODS

» Operators can create a pre-determined allocation
calculation for their locations.

* They can set allocation rank orders or percent basis.

« Each location has its own set allocation method.
* OBA, Swing, and "Nom Alloc”, scheduled=allocated.

« Default 1, 2, & 3 have pro-rata calculations based on
the setup for the operator.
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ALLOCATION TOTALS

» Daily allocation totals have gross and net totals.

* For receipts, fuel is calculated on the gross total for
transportation contracts.

* The net total (with fuel reduction) is the gas available at
the location for each contract.

* Previous day allocation totals are typically available
around 11:15 once the gas day closes at 9:00.
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BALANCING

* Balances always finish up after allocation processes run.
First look at updated daily and cumulative transport and
storage balances are available by 11:30.

* Transport imbalances are net receipts vs gross

deliveries.

* (+) imbalances are due SSC
* (-) imbalances are due shipper
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BALANCING

e Storage balances always show as negative; if your
storage gets to O and you still owe us gas, a positive
transport imbalance will be created.

* Monthly IM and IP balances do not calculate until we
run final data closing the month.

* CS1038 and CSI039 are reports that are available for
shippers to view shipper balances during the month.
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INVOICE CHARGES

* Charges are calculated on a daily basis.

* Contract and agreement details are used to calculate
daily reservation volumes and rates.

* Allocation details are used to calculate commodity
charges.

* Balance details are used to calculate storage and
potential cash out charges.
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CSI INVOICE LAYOUT
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The first page of the invoice will list the customer's name/billable party,
information for the specific invoice, such as date and due date, and will list the
contracts along with the amount due per contract and the total invoice amount
due. It also lists the remittance information for making payments.

T -

T rar St T rasesoort Todal TrarsSoort Tolal Storape T ol

Boartherm Ster Central Gas Pipolne, inc. FPapa: 1
s O haange Surmemsany by Contrasct oo Date. AT
AcCOURtING Date: March 202 vvorce 10

For Nkomth of Blanch 2031
Dhigsz Chalies AT

ol 2eCt FProducteon Ty Aurmil Nasket Irve Sl IrrvOeceE Sl POl Sl IrrescmiCes Aamil Drispauted
0. 00 s$2,081.T9 S22 081.79 <0.00 £2,081.T9
S0.00 S20 357 T4 S20 357 T4 S0 0D S0 357 T4
S103 27 S0 0 S103 27T S0 0D S103 27T
Total S103 27 S22 434 53 S22 9537 80 =000 S22 537 80
322 53T 80

Cusrent Total lnwosce Aumit
Coheeschc Aurmsousrit

For gueshons concermung this mmeosce or statement, please contact Lisa Broyant 1-270-852-48246
if disputed guantities, please fax copy 1o 1-2T0-852-5014 or email Lisa Bryami@southermsiar com

= inlerest wall be changed on Past Dus Balances ™"

Remittance Address Electraornsc Funds Transier Address

Southam Star Central Gas Pipele, Inc JP Morgan Chase Bandk_ M A

ATTH. Treasury ABL Wire: 0-210-0002-1 ACH: 0-830-0013-T
F O Box 20010 ASCH B3T00EsT1

Owrencbhoro, KY 423040010 Lousswlle, MY
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The second page of the invoice contains information on the charge type
acronyms, fuel percentages, adjustment types, etc. The company contacts from
Southern Star for Customer service, billing and scheduling for the specific
customer will also be listed on this page.

LT T s _ Sowuthern Star Central Gas Pipeline, bnc. Page 2
MNOobes and Hesmaris Irreoec i [Date ATIr02 1
Acoounting Date: March 2021 e e
Allocation Adjustment Types Charge Typecs
Defauit1 Deefauin 1 Measuremenl Refated AT Anwnasal Charnge Adjustrment
Default? Defaull 2 - STS Swaing Reverse - Reversal of Measured Wol CoaAD Comuamodty
Default3 Defaul 3 Restate - Restate of Measured Wiod CrF Comemoahity Pooaled PT
MNorm Adloc Adlocatvwon as MNomanated T CsSH Cash Owst
OBA OHEA AT AL (.-hd:_;lc-s Related FOP Flow Order Penalty
= Marmual - Mamnual Adyusirnent 5
ercet Percent Shift - ReceiptDelrvery Shift 1IN Inpections - Storage
Prorala Prorata ‘FQE'-'-' srse - Reversal of Charge MY MOodermuZateon - ComemeSdity
FRank Ranik Restate - Restate of Charge 4 R 1 Miodermzaton - Resservabon
S Swnirg Rate - Charge Adjustment of Rate OHRLA, Awvuthonzed Onwvermun
Min Bl - Manimum Bill Charnge ORC  Owermun Capacity-MNon Chargealble
Measurement - Measurement Violunme R Ol -1
Fuel Percentage Budipurstrment ORP oA Pooled Poamit
= R SAOrace Adjustrment - Balance Adpustrment ORLU Unauthonrzed Owernmum
- S0 Remmburs - Storage Metting ORI ORA-WITHDRAN AL
oy ':’d“Eﬂ! SN C‘-.Oﬂcuﬁgﬁs 0.0324 Rembursement PLD Park & Loan Commodity
Prod chdnml o RDA, Reservation Dedrvery Gredilt - Stors
Market 0.0072 0.0324 ¥ e

REA Reservation Asssgmnment Crechit

REC Reservation Capacity - Storage

RED Reservaton Deldrverabaity - Storage

REF Reservation Market Rate - Storage

RES Resarvation

Adl Vvolumes are in dekathermms. REW Reservabon Wolumesetne

RFA Reservation Market Rate Credit - Storage

If you hawe arvy Queshons concermang thes packetl or any other sennoes RAA Reseryat W et -
we may be prowvichng, please contact STF Sf&r a"—iﬂ —— nc Cred
CUsStOmmeer Semvecs SO0t Warren 1-2T0-8B52-4559 WDR Withdrawals - Storage

Gas Accountng/imeoicing Lisa Bryant 1-2T0-852 - 46265

Schedulemg Shawn Brumfweld 1-27T0-852-4620

MNote:
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The next section of the invoice will have specific information for each contract.
It will list charge quantities, rates and amounts due for the applicable charge

types.

C st _ Southern Star Central Gas Pipeline, Inc. Page 3
lransportation Charge Summanry Statement voice Date: 47772001
Accounting Dale: March 2021 Invoice 1D _

Contract: B s Maret

Line Charge Release To Contract Adj Adij Charge Rate Amount

No Type Contract Release To Customer MDTOMDO Date Type Quantity  Adj. Rate Due

Reservation Charges

0001 RES 400 12 400 . 0 160000 51584 00
Total Reservation Charges 51984 00

Commodity Charges

0002 CMD 400 B 540 0.011500 57990

0003 ORA 400 53 0. 157700 gg -1;"|iI
Total Commaodity Charges b, L

Surcharges

0004 ACA 400 6993 0 001100 STET
Total Surcharges LYY

Modemization

Doos  MCH 400 53 0.0 34300 S182
Total Moderniration =182
Total Invoice Amount for - FTS Market 5208179
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The invoice will also show receipts and deliveries per transportation contract,
including the location, the gross and the net allocation with any imbalances.

Contract B = Mare
) Ay S5C Location Rec Upstraam Downsiream Adioc Gross AloC ated Fusi Fual Met Alkog
ate Typa Loc MName Lo [TE Jay Contract Package 1D MiTha Hopt Moms Recepts LY Oty Recoipis
Curnerd Monih Hecspl Volurmes
999051 Nt Pool 227662 _ ] NOM ABOC 5,398 6.398 00072 a 5,355
Total Current Month Allocated Recenpt WViobumees: 6 108 5,198 43 6, 355
Total Alocated Receipts: 6. 308 6, JoE 43 6,355
Contract: _ FTS Marked
Ay Ay S5C Locabon [l Lhpstreanm Thorwn s inearm Alloc Gross Alocated RHale
Date Ty Loc MNams Lo Cursioamees Contract PaCkage 1D L i) Deedrw@ry Mo Daliverses  Ad). ACA
Current Monih Delvery Volames
133 Agp St Joe 172758 Drelawit1 o o -
133 Agp St Jow 172758 Defasit1 1.215% 1.843 c
29007  ANChson 4820 D3 3,100 3, V00 -
113852 Marshal 13197 Do o 0
113852 Marshal 1397 Detawaind 2 0 2080 - -
Total Current Month Allocated Delivery Volumes: o L] & 003
Total Alocated Delrvenes: & 355 6 5903
I
Priod Months Ending Balance i)
Price Persod Adpustrreents o
Adjusted Beginning Balance 0
Current Month imbslanoe 833
Mo Notice Inpection 1o {+) or Withdrawal from |-} Storage i)
Neltlang Transfer o Shipper Level Iimbalande (638
o

Net Month End Balance: [«) Due SSCGF (.) Duwe Customer
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Storage contracts will have a similar summary page for contractual,
commodity and balance charges. It will list charge quantities, rates and
amounts due for the applicable charge types.

L Charge Release To Contract Adj Ady Charpe Hate Armpunt

No Type Contract Relesss To Customer M5GQ Date Type Quanidty Ad Hate Due

Reservation Charges

081 RED 2.325.000 0 032500 F?ﬁg
Totsl Reservahon Charges

Commodity Charges

02 REC 19691673 0 001700 $NATEN

0003 WOR 206 042 0013200 271973
Total Commodity Charges B

Modet me Lahon

Obd4 MR 2 325 000 0 010500 $25.110 00

Totsl Mok ngatson 325, 110.00

—
anmmruhmmnlim-ﬁmlucm 3136 565 18
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The daily balance page shows all injections, withdrawals and balancing
details per day. Commodity charges should tie to net injections and

withdrawals. REC charges are assessed to the ending balance of each day.
convece s o

M e (Rl S0 2 A TS O B iy e (Rl PN IS Celedy Preos Moath Endoreg Baedo race FAT DS
FPrpecer Fre e Ao s sy L]

A s ted Baesginn merel Bl e e TAT OO

Mt Mt Tramnsfers IE mcireg L] I e Lo Rl e ]

Do Berngepec Smoery Ly F il ity W Pl e ey Clunamnmtety Ralance e ey O m Crwrmeramn
o [-] -] L= <] (T3T. 0] o ] o
o - o [ L] L] (T2T, D) (1] 1] L ]
o3 -] -] 10 00w 1] TIT 00X o (1] o
o 2 =] Lo ] [+] rll <R L1 ] [1] 1]
oS (-] -] -] L] TAT . Oy (L] LL] [+ ]
[u2d & > L=} (o] (AT LL] L] o
or -] -] L] L] I g o 1] 1]
[ud.] - -] 1<} o (T AT, 00N) o o o
oe L] L] -] [+] LT AT, ) L] 0 1]
o - - ] L] FAT, 03] o 1] o
1 -] L] L] Lo} g s ] o L] o
12 = =] (=] [+] g g -k ] [+ ] (1] Q
13 (-] L] -] o g k] 1] 1] [+ ]
14 = ] Lo ] [«] (AT, DY) 1] (1] [+ ]
15 -] -] e 0 L] o (SST D) o L] [+ ]
16 = = ] g o 1 ] <] (ST T DN 1] 1] 1]
L I [-] -] X5 DD [} (ST O3 1] 1] 1]
18 a3 o ] [«] (ST D) L1 [1] [0 ]
L] L] -] X5 00D ] ST, O] o 1] 1]
>0 [~ & S, DD L] (55T, 0y ) 1] 1] ]
4 (-] -] S DD L+] CSS2.00X) o L ] o
T - -] L L -] (330 BT ) o o o
=3 @ L -] L ] L] [ S-80 S5 ) ] o o
T8 = -] Ll o L] o (S0 SET ) o o o
x5 -] -] -] [+] (530 .9617) 1] 1] o
ey = & <] o (530 1) o a o
T -] -] -] o (530 961) o o o
>8 2 o ] ] (S0, B 1] 1] o
o] -] -] L- 1] (530 61 1] ] 1]
30 = o =] 0 (S0 SE1) [} 1] [+ ]
30 [ L - L] (530 61 1] 1] o
T ol & & S DA ] 19 &91 673 L] L] o

Emgimeg Balamnce (330 BN )

N \ SOUTHERN STAR

CENTRAL GAS PIPELINE



RATE SCHEDULES

 Every rate schedule is charged per day by charge type and zone
(Production or Market)
* FTS — Firm Transport (RES, CMD)
« TSS — Transport and Storage Bundle (RES, CMD, RED, REC, INJ, WDR)
« STS — Small Customer Transport (CMD)
 ITS — Interruptible (CMD)
« FSS — Firm Storage (RED, REC, INJ, WDR)
« FS1 — Market Based Storage (REF, INJ, WDR)
o ISS — Interruptible Storage (CMD, INJ, WDR)
e PLS — Park and Loan
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TRANSPORTATION CHARGE TYPES

Reservation

RES — Reservation
Billed for firm transport reservation
REA — Reservation Assignment Credit

Credit for reservation capacity released to
another contract

REV — Reservation Volumetric

Capacity released volumetrically opposed to
traditional reservation

RVA — Reservation Volumetric Credit

Credit for volumetric release going back to
original capacity holder

MR1 — Modernization - Reservation
Billed on all RES charges at max rate
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Commodity

CMD — Commodity
All chargeable deliveries, firm or interruptible
ORA - Authorized Overrun

All deliveries over contractual capacity,
assessed on daily totals

MC1 — Modernization — Commodity

Surcharge billed on all max rate commodity not
within confines of reservation, ORA or Max

interruptible
ACA- Annual FERC Charge Recovery
Surcharge billed on all physical deliveries



STORAGE CHARGE TYPES
Reservation Commodity

RED — Reservation Deliverability INJ — Injections
Firm charge assessed to maximum daily Charge on daily net injections into storage
withdrawal quantity WDR — Withdrawals
RDA — Reservation Delivery Credit Charge on daily net withdrawals from storage
Credit for released RED back to original ORI - Injection Overrun
r:apacllt;f holder _ Charge on daily injections over contractually
REC - Reservation Capacity allowed amount
Daily ending balance capacity charge ORW — Withdrawal Overrun
ORA — Storage Overrun Charge on daily withdrawals over contractually
Charge assessed for daily ending balances allowed amount
above contractual max storage quantity MC1 — Modernization - Commodity
MR1 — Modernization - Reservation Surcharge assessed to any storage overrun
Surcharge assessed to max rate RED. commodities
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CAPACITY RELEASE

* All capacity release charges will be allocated and
charged similarly to original capacity holders.

* Awarded capacity and rates will be applied to the
contractual reservation volumes and charges for each
contract.

* Original capacity holders will be credited the same
reservation charges based on the details of the award.
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DISCOUNT AGREEMENTS

* Pre-set agreement to apply a reduced reservation rate
for selected capacity on a firm contract.

* If locations are indicated for reservation discounts, they
must be followed, or max tariff rates will be applied for
all volumes not following the terms of the discount
agreement.
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CAPACITY RELEASE FROM DISCOUNTS

* All capacity release contracts from discounted contracts must
follow the same points or we will charge the original contract
holder max tariff rates on their contract. (MR1 will also be
currently applied).

* The offer screen gives the releaser the ability to select a
discount indicator that makes them, as the releaser, or the
replacement contract holder, as the responsible party to pay

the difference between the discounted rate and the max tariff
rate.
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TRANSPORTATION IMBALANCES

¢ IM & IP Contracts & Net Receipts vs Gross Deliveries

& All shipper imbalances are maintained

n each zone. & Excess deliveries over receipts will

show as a positive imbalance due

& Shippers have an IM contract (Mkt) & Southern Star

IP contract (Prod).

& Monthly activity & cumulative & Excess receipts over deliveries will
imbalances on transport and pooling show as a negative imbalance due to
contracts roll up to the IM or IP for the shipper (similar to storage

each shipper. balances).
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CASHOUTS

¢ Southern Star calculates a monthly & Imbalance contracts that are out of
tolerance level for each imbalance tolerance for two consecutive months will
contract. be cashed out in that second month.

& Tolerances for each contract are & Short imbalances will be sold by SSC to
calculated at 5% of the gross deliveries the shipper. Sales of short imbalances are
for the whole month for that imbalance made at calculated rates above SSC's spot
contract, with a floor of 1,000 DTH. price.
tolerance if imbalances are over that from the shipper. Purchases of long

Imbalances are made below SSC’s spot

calculated total, whether short or long. rice
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PRIOR PERIOD ADJUSTMENTS

* Once invoices are sent, the data for that month is closed.

- If any volumes, rates or other items need to be changed
for a closed month, PPA’s will need to be created to
correct totals in the current accounting period.

* Per tariff, we are only allowed to go back 6 months for
any customer requested PPA's.
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PAYMENTS/LEDGER BALANCES

* Invoices are due 10 days from Invoice Date. Payments can be
made via check or wire transfer.

* All customer cumulative charge/payment balances are held in
the ledger. CSI only holds data for each accounting date.

* If there is a remaining balance after the current month due
date, customers will receive a statement from the Treasury
Department listing line items that are still owed and included in

the cumulative balance.
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INVOICING CONTACT TYPES

e Each customer will have a variety of customer contact
types depending on the type of role and permissions
necessary. Invoices are mailed or emailed monthly to
the Invoice Primary, Secondary, and OBA contacts.
There can only be one Invoice Primary, but no limit to
Invoice Secondary Contacts. Contacts with Invoice View
permissions can log into CSI and view their invoice. If
you have any questions pertaining to contact types,
contact Contract Administrators, Julie Price or Drew
Bittel. Only the customer’s Security Administrators can
make changes to any of the contact types.

i Capacity Release U confimafterhours L confimepi

D Confirm-Sec : Contracting - Pri [: Contracting - Sec
[ereat Rep ] Crtcal Notice ([ invoce 0BA Primary
Uivoie 084 Secondary  Ulvoceprimary —— Uinvole Secondary
D Invoice View Only : Weasurement [: Nom-After Hrs

i Nom-Primary i Nom-Secondary Uoro

D Service Request Approver D Service Request Intiator D View Only General
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AGENCY RELATIONSHIPS

e Customers can name another party to act as an Invoicing
Agent on their behalf. The customer will determine
which role(s) will be performed by the Agent.

IMNNOICIMNCS

A gent to receive/view invoices
Acent to pavy INVOICeS
A cent to monitor imbalances
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